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Abstract:

A supply chain setting is inherently
characterized by interactions between multiple
products and agents seeking to maximize their
own utility. In this presentation we use an
axiomatic approach to explore the impact of
product variety on customer demand, product
price, system revenue and inventory levels.
These results are applied to two supply chains.
Thefirst is a decentralized multi-retailer system
where each retailer sells a single product and
retailers compete on price. The second supply
chain is a sgngle retailler selling multiple
competitive products.
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